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“Supervisory Mechanism” or “Tunneling Behavior”
Over-appointment of Independent Directors and Corporate

Environmental Investment

XIONG Lei"*, CHEN Jingxi', SU Chun'*, LI Xianhong'
(1. School of Accounting »Chongqing University of Technology .Chongqing 400054 ,China;
2. Postdoctoral Research Center , Bank of Chongqing , Chongqing 400024, China)

Abstract: Taking Shanghai and Shenzhen A-share listed companies from 2007 to 2021 as the
research object, this paper deeply explores the impact and mechanism of over-appointment of in-
dependent directors on corporate environmental investment. The study found that over-appoint-
ment of independent directors has a significant role in promoting corporate environmental invest-
ment, that is, over-appointment of independent directors belongs to the “supervision mecha-
nism”. The mechanism test shows that the over-appointment of independent directors promotes
the environmental investment of enterprises by inhibiting the short-sightedness of management
and the tunneling of major shareholders. Further analysis shows that in heavily polluting indus-
tries, two-in-one and low-paid independent directors, the over-appointment of independent direc-
tors has a more significant role in promoting corporate environmental investment.

Key words: over-appointment of independent directors; short-sighted management; large

shareholders hollowed out; enterprise environmental protection investment



